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Sales 


1969 
$324,199,000 


Income Before Taxes 


Net Income Before Extraordinary Items 


$ 19,885,000 
10,496,000 


Extraordinary Items — Net Gain 


Working Capital at December 31 


$ 
$ 3,082,000 
$ 65,836,000 


Capital Expenditures (Including Expenditures for 
acquiring new subsidiary companies) 


Common Shares Outstanding at December 31 


Earnings a Common Share Before Extraordinary 
Items 


Dividends A Common Share 


ala 


15,018,000 


9,794,161 


4h 


1.05 
0.60 
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CIL serves a broad cross-section of the 
Canadian economy, which in 1970 was 
characterized by low growth, cost in- 
flation and rising unemployment. This 
unfavourable business climate had a 
significant effect on the Company's 

, results. Although sales were only margin- 
|, ally lower than in 1969, the prices which 
could be obtained for our products failed 
to keep pace with the rising costs of 
labour, raw materials, power and other 
services. This profit squeeze was felt in 
all major areas of the Company's busi- 
ness. As a result, net income for 1970 
was 23 per cent lower than for the pre- 
vious year. 


4 Vigorous and continuing efforts are being 
¥ made to contain costs and to improve 

! productivity by developing and imple- 
menting more efficient manufacturing 
and marketing processes. Nevertheless, 

» some advance in selling prices is essen- 
tial if all the higher costs of doing busi- 
ness are to be recovered and a reasonable 
profit earned. 


As outlined in the 1969 Annual Report, 
we are striving also to provide a working 
environment within which employees at 
all levels can find the challenges and 
personal satisfaction to develop their full 
potential and thus enable them to con- 
tribute fully to the achievement of ef- 
ficient and effective operations in all 
aspects of the Company’s business. 


Technological advances have made large 
scale processes feasible for a number of 
chemical products with consequent re- 
ductions in unit costs and increases in 
the economic size of plants. Unfortu- 
nately, the Canadian market for many 
important chemicals is small in relation 
to the output of optimum scale plants 
and, because of relatively low tariffs, is 
vulnerable to imports from producers 
with very large plants in other countries. 
These countries have an adequate 
domestic market to support these large 
plants and their trade policies often render 
them inaccessible to equivalent products 
manufactured in Canada. 


The Company has for some time recog- 
nized the need to reduce its dependence 
on the commodity chemical business 
which faces difficulties in Canada. The 
resulting diversification program gained 

_a great deal of momentum in 1970. CIL 
acquired a major holding in Jarvis Clark 
Company Limited of North Bay, a 
}leading supplier and manufacturer of 
mechanical equipment to the mining 
industry. This expands CIL’s extensive 
and highly specialized technical service 
to the Canadian mining industry. 


/The acquisition of McPhar Geophysics 


| Limited late in the year is another ex- 
" ample of diversification linked to service 


which CIL can offer to the major re- 


source industries, both within and out- 
side Canada. McPhar Geophysics is one 
of the world’s foremost companies sup- 
plying geophysical exploration services 
and geophysical instruments to the 
mining industry. It operates on a world- 
wide basis through subsidiary companies 
in the United States and Australia, and 
from offices in many other countries. 


| CIL acquired control of West African 
Explosives and Chemicals Limited and 

| will be participating more fully in meeting 
the needs of the mining industry in West 
Africa. While retaining a majority of the 
shares, CIL has offered an option to the 
Liberian public to purchase additional 
shares. 


CIL’s experience and technical know- 
how concerned with chemical process- 
ing, pulp bleaching and pollution abate- 
ment were recognized as marketable 
assets some years ago and led to the 
formation of Chemetics Limited in 1967 

s a joint venture with Chemech En- 
gineering Limited. In 1970 CIL acquired 
Chemech, and as a consequence, full 
ownership of Chemetics Limited. These 
two companies, which operate inter- 
nationally, are engaged in the design, 
engineering and operation of plants for 
the on-site production of pulp bleaching 
chemicals and in the marketing of spe- 
cialized chemical process equipment. In 
addition the companies are engaged in 
the development, design and construc- 
tion of industrial pollution abatement 
facilities. 


With the rapid growth of open pit mining 
in recent years, the Company has devel- 
oped efficient low cost explosives and 
systems for delivering explosives directly 
into the borehole. By the end of 1970, 
CIL had plants operating on-site at fifteen 
mining locations ; four of these were 
added during the year, and a further four 
are committed for 1971. Similarly the 
Company has developed low cost pro- 
cesses and plants for the manufacture, 
close to mining sites, of xanthate chem- 
icals used for ore concentration. Two 
such plants are currently under con- 
struction. 


The CIL ““Agromart” program, signifi- 


) cantly enlarged during the year, is de- 


signed to market CIL products and 
strengthen our growing ties with the 
agricultural community of Eastern Can- 
ada. The “‘Agromart”’ is a distribution 
centre for fertilizers, farm technology and 
other farm needs. By the end of 1970 
some 48 of these centres were in oper- 
ation or under construction, ten of which 
had been added during the year. Current 
plans foresee a number of units to be 
added over the next few years. Where 
possible these units are organized ona 
joint venture basis between CIL and 
local businessmen. 


During the year ICI North America Limit- 
ed was formed to coordinate the develop- 
ment of CIL and ICI America; it holds 
ICI’s interests in the two companies. 


Some recovery in North American eco- 
nomic activity is expected in 1971. The 
position of the Company should improve 
as the steps taken to broaden the nature 
of the Company's operations are expected 
to have a favourable effect on earnings 
and provide a better base for profitable 
growth in the future. 


On behalf of the Board of Directors 


Leonard Hynes 
Chairman 


Sac 


E. L. Hamilton 
President 


Montreal, Quebec, March 25, 1971 


Financial 


Sales of the consolidated operations of 
the Company were $323,300,000 for 
1970, as compared to $324,199,000 in 
1969, a decrease of $899,000. 


Net income was $8,135,000 equivalent to . 


81 cents acommon share, 23 per cent be- 
low the comparable figure of $10,496,000 
or $1.05 a common share for 1969. 


The reduced level of earnings in 1970 
reflected the economic slowdown ina 
number of industries served by the Com- 
pany, the continued increase in costs 
and restraints on selling prices. 


With the exception of the McPhar group 
of companies, the earnings of subsidiary 
companies acquired in 1970 have 

been included in the consolidated ac- 
counts from the effective date of pur- 
chase. These earnings have helped to 
offset the effect of the decline expe- 
rienced by some of the traditional prod- 
ucts of the Company. 


Major decreases occurred in sales of 
defence products, synthetic fibres and 
automotive and industrial paints, while 
reduced selling prices more than offset 
higher volume of sulphur products. Mod- 
erate gains were recorded in sales of 
commercial explosives, chloralkali prod- 
ucts, plastic film, fertilizers and decora- 
tive paints. 


It is the policy of the Company to write 
off the cost of each plant or facility ona 
straight line method based upon the 
expected economic life of the asset. 
Reviews are made each year of all pro- 
ductive facilities and consideration is 
given to technological and commercial 
obsolescence as well as physical con- 
dition. Depreciation for the year amount- 
ed to $19,775,000 compared with 
$21,293,000 in 1969. The lower depre- 
ciation charge resulted from several of the 
older plants having been fully depreciated 
by the end of 1969. 


Capital expenditures for land, buildings 
and equipment during 1970 amounted 

to $14,798,000 compared to $15,018,000 
in 1969. In addition expenditures of 


$12,490,000 were made for the acqui- 
sitions of the controlling interest in the 
following companies: Chemech group 
of companies, Jarvis Clark Company 
Limited, West African Explosives and 
Chemicals Limited, and the McPhar 
Geophysics group of companies. 


In addition to expenditures to maintain 
existing facilities other major expendi- 
tures were made for the completion of 
the Vaughan Centre decorative paint 
plant, extension of the ‘““Agromart”’ 
program, and additional on-site blend- 
ing plants for explosives. The unexpend- 
ed balance on authorized capital pro- 
jects at December 31 was $11,002,000. 


Investment in associated companies in- 
creased by $1,134,000 during the year 
representing mainly investment in joint 
venture ‘“‘Agromarts”’ and on-site chem- 
ical plants undertaken as joint ventures. 


Dividends on the 7% per cent preferred 
shares were paid quarterly and dividends 
totalling 60 cents a common share were 
declared in respect of the year 1970, 
unchanged from the previous year. 


A total of $2,297,000 of the 3% per cent 
debentures due in 1974 was purchased 
during the year. These purchases meet 
the sinking fund requirements to the 
end of 1972. 


Cc 


Onsolidated Sales 
by Business Area 


Disposition of Income 1970 1969 
% % 

Raw Materials and Purchased Services 52.6 B25 

Wages, Salaries and Welfare Benefits 26.9 PAST 

Depreciation 6.1 6.6 

Interest, Rent and other Expenses 9.9 9.6 

Taxes 2.0 253 

Dividends Ae) he) 

Retained in Business 0.6 1.4 

100.0 100.0 


Operations 


Explosives Business Area 

Sales of commercial explosives were 
slightly higher than in 1969 owing to the 
sustained activity in the mining industry. 
The trend in Canada towards surface 
rather than underground mining has led 
to a sharply rising demand for low cost 
locally produced bulk supplies. As a 
result, CIL has continued a vigorous 
program of installing small local explo- 
sives mixing plants to service individual 
open-pit mining operations. The high 
explosives production facilities of the 
small Brainerd Works in Manitoba were 
closed during the year because of this 
trend. 


The market for sporting products was 
generally lower in 1970 than the pre- 
vious year and sales of CIL sporting am- 
munition, and golfing equipment manu- 
factured by Campbell Manufacturing 
Company Limited, reflected this weak- 
ness. A modernization program at the 
ammunition and detonator plant, that has 
been underway for some years, Is now 
resulting in improved operating 
efficiencies. 


Sales of defence products under the 
Canada-USA Defence Sharing Agree- 
ment were sharply lower than in 1969. 
Efforts are being made to find markets 
for commercial products for which a 
manufacturing capability now exists. 


Polymers Business Area 

Sales in all plastic product areas were 
higher than in 1969 with the largest in- 
creases in manufactured polyethylene 
film products, resale polypropylene and 
polyester films. With CIL’s Edmonton 
plant operating at capacity, the Company 
continues to study a number of expan- 
sion alternatives for polyethylene resin 
but the environment for the Canadian 
plastics raw material industry does not 
encourage large new investment at this 
time. 


The films and packaging business oper- 
ated at high output levels and substantial 
Capacity and productivity improvements 
were made during the last half of the 
year. 


Despite an increase in retail paint sales, 
total paint sales were down because of 
the low level of activity in the industrial 
and automotive markets and the lengthy 
strike at General Motors of Canada 
Limited. 


The new Vaughan Centre paint manu- 
facturing and distribution unit, brought 
into production late in the year, is ex- 
pected to provide strong support to the 
marketing of decorative paint products. 
The Toronto paint works, which had 
been producing finishes since 1916, 
ceased operations when the Vaughan 
Centre commenced production. 


Sales of Bapco Paint Ltd. and Brandram- 
Henderson (West Indies) Limited in 1970 
were on a level with those in 1969. 


Millhaven Fibres Limited sales were 
below those achieved last year. The 
major factors affecting sales were low 
prices, reduced demand for nylon and 
the effect on tire yarn sales of the gene- 
rally poor automotive year and the 
General Motors’ strike. Exports and 
domestic sales of polyester filament yarn 
increased. Millhaven’s nylon production 
for textile fabric markets is to be phased 
out over a period of time and the facil- 
ities converted to the manufacture of 
polyester filament yarn ; competition 
from imports and reduced prices have 
seriously affected the viability of the 
Company's nylon business. 


Chemicals Business Area 

The downward trend in fertilizer prices 
experienced in 1968 and 1969 appears 
to have eased with some slight im- 
provement observed in 1970. Sales of 
fertilizers were moderately higher than 
in 1969. 


The output of the ammonia plant is 
believed to be a record high for any plant 
of its size in North America. Improved 
efficiencies significantly reduced costs in 
fertilizer operations. 


Shipments of industrial chemicals in- 
creased over 1969 as a significant growth 
in demand took place for chloralkali 


products, principally from the pulp and 
paper industry. Demand for sulphuric 
acid increased but revenues were re- 
duced because of the impact of reduced 
sulphur prices on large volume business. 


Plans for the replacement or phasing out 
of operations at the Hamilton site, which 
was sold in 1969, are well advanced. 
Erection of new plants at other locations 
will be completed before the site must 
be vacated. A major endeavour during 
the year was the engineering and market 
development work for the world’s larg- 
est sulphuric acid plant using smelter 
fumes proposed to be built for Inter- 
national Nickel Co. of Canada Ltd. at 
Copper Cliff. 


The Company constructed Canada’s 
first on-site liquid xanthates plants at 
Copper Cliff, Ontario, and at Thompson, 
Manitoba. Xanthates are chemical re- 
agents used by basic mineral producers 
to concentrate ores by flotation tech- 
niques. 
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Making opportunities available to em- 
ployees throughout the organization to 
use the full extent of their abilities has 
continued to be a major aim of the 
Company during the year. Corporate 
growth is dependent on individual 
growth and the efforts to create a climate 
in which creative talents and manager- 
ial skills can develop will continue. 
The number of employees of CIL and 
subsidiary companies at year-end was 


9,790, a five per cent reduction from 1969. 


Nine collective agreements covering 
approximately fifty per cent of payroll 
employees were renegotiated during 
1970 and by the year-end contracts had 
been completed at all locations. Strikes 
occurred at two Quebec locations. 


Disabling Injury Frequency Rates* 

CIL Experience Compared 

with Chemical Industry 
(Manufacturing Chemists Association) 


[ BGI 
@ Chemical Industry. 
(Manufacturing Chemists Association) 
"Number of Injuries per Million Manhours 


It is recognized that accidents entail very 
high costs both for employees in terms 
of disability and hardship and for the 
Company in terms of production ineffi- 
ciencies and other losses. Accident pre- 
vention is given a high priority in CIL. 
All managers are held accountable for 
the safety of employees within their 
areas of responsibility. 


The Company achieved a marked im- 
provement in its safety performance 
during the year. Disabling injuries were 
fewer than in 1969, and the injury fre- 
quency rate was the lowest recorded in 
the last ten years. The graph above 
shows that CIL’s injury frequency rate 
has continued to decline since 1966 and 


has been consistently lower than the rate 
reported by the National Safety Council 
for the North American chemical industry. 


The research effort of the Company is 
being reshaped to support the thrust in 
new business directions. Major em- 
phasis is being given to the develop- 
ment of new products and services for 
the resource industries. An example is a 
new process which utilizes oxygen in 
the bleaching of wood pulps. The pro- 
cess is being further developed in co- 
operation with both a Swedish pulp and 
paper company and an engineering firm. 
Marketing of the technology is planned 
in 1971. Another development is a low 
cost process for the manufacture of 
xanthate chemicals for ore concentration 
which facilitates production near the 
mine or concentrator site. 


A number of important product and 
process innovations which support 
the present business were made during 
the year. 


The research and development activities 
of the Company's own organization are 
supplemented by agreements with Im- 
perial Chemical Industries Limited. These 
ensure that technical and commercial 
support will be available in bringing 

new products and technology to Canada 
and provide the Company with access 

to the technical knowledge of one of the 
world’s foremost research organizations. 


The Challenge of 
Pollution 


A corporation, like a private citizen, has 
a duty to act responsibly to society and 
to contribute to its betterment. A prime 
example is in meeting the challenge of 
pollution. Increased industrialization, 
and the growing concentration of people 
in urban areas, together with the diffi- 
culty of disposing of wastes of all kinds, 
have made the pollution of water, air and 
land an acute problem. 


CIL shares the concern of government 
and private citizens in the problem of 
pollution and is making every effort to 
detect and correct all pollution hazards 
in its existing plants. Through specialists 
on its staff, the Company actively assists 
governments at all levels in dealing with 
environmental problems. 


Knowledge and experience gained by 
CIL over the years is being brought to 
bear on problems of pollution abate- 
ment. A subsidiary, Chemetics Limited, 
has also been able to help other busi- 
nesses through designing, installing and 
in some Cases, operating processes, 
which treat effluents. There is much to 
be done in this new business area and 
CIL’s activities in the pollution abate- 
ment field should increase substantially. 


10 


Directors 


In December, Mr. G. S. Roberts resigned 
as a Director and an Executive Vice- 
President to take up a senior position 
with Imperial Chemical Industries Lim- 
ited. Mr. Roberts had served on the 
Board since January 1966. At the same 
meeting, Mr. W. J. Mandry was ap- 
pointed a Director and an Executive 
Vice-President to succeed Mr. Roberts. 


On January 1,1971, Mr. Leonard Hynes 
became Chairman of the Board and Mr. 
E. L. Hamilton succeeded him as Presi- 
dent and Chief Executive Officer of the 
Company. First elected to the Board in 
1954, Mr. Hynes had been President 
since 1962. Mr. Hamilton, a Director 
since 1955, was appointed a Vice- 
President in 1956 and an Executive Vice- 
President in 1968. 


The Directors would like to acknowledge 
their appreciation for the loyal support 
and the enthusiasm with which all em- 
ployees have responded to the many 
challenges of the last year. 


1961 62 63 : 64 65 66 67 68 69 70 
Year 


M@ General Wholesale (D.B.S.)2 1 The series are arithmetically converted for 3 The index is based on CIL’s particular mix of 
BB Chemicals (D.B.S.) 2 1961 =100. manufactured products, excluding exports, 
CL] CIL (Manufactured Products) * 2 Source: D.B.S., ‘Canadian Statistical Review; whereas, the D.B.S. indices reflect the full 
General Wholesale Price Indices. product range of the industry. Products of 
CIL’s subsidiaries, including textile fibres, 
are omitted. 
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Consolidated Statement 
of Income and 
Retained Earnings 


for the Year Ended December 31, 1970 
(with comparative figures for 1969) 


1970 1969 
Sales SS $323,300,000 $324,199,000 
Income from investments 1715 7;000 595,000 
324,457,000 324,794,000 
Cost and Expenses: 
Operating costs excluding depreciation 283,705,000 278,897,000 
Provision for depreciation (Note 4) 19,775,000 21,293,000 
Long-term debt interest, discount and expense 4,652,000 4,719,000 
308,132,000 304,909,000 
Income before provision for income taxes 16,325,000 19,885,000 
Provision for income taxes 6,477,000 7,445,000 
Net income, including minority shareholders’ interest 9,848,000 12,440,000 
Minority shareholders’ interest in the income of subsidiary companies o1/13,000 1,944,000 
Net income before extraordinary items 8,135,000 10,496,000 
Extraordinary items — net — 3,082,000 / 
Net income after extraordinary items 8,135,000 13,578,000 / 
Retained earnings at beginning of year 51,930,000 44,402,000 
60,065,000 57,980,000 
Deduct: Dividends 
Preferred — 74% 174,000 174,000 
Common — 60 cents 5,876,000 5,876,000 
6,050,000 6,050,000 
Retained earnings at end of year $ 54,015,000 $ 51,930,000 
Earnings per common share, after preferred dividends — — —————_ 7 
Before extraordinary items $ 7.81 PS) Sega 
After extraordinary items $ aif 


$2 tee 


The notes to the consolidated financial 
statements are an integral part thereof. 
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Consolidated Statement 
of Source and 
Application of Funds 


for the Year Ended December 31, 1970 
(with comparative figures for 1969) 


1970 1969 
Working capital at beginning of year $65,836,000 $57,095,000 
Source of funds 
Funds from operations — 
Net income for the year before extraordinary items 8,135,000 10,496,000 
Depreciation and amortization 19,854,000 21,368,000 
Deferred income taxes 800,000 (4,835,000) 
28,789,000 27,029,000 
Issue of notes 3,432,000 200,000 
Repayment of long term note 2,700,000 ie, 
Sale of fixed assets 1,091,000 4,914,000 
Refundable income tax -— 392,000 
Change in minority interest in subsidiary companies 1,082,000 5,913,000 
Total 37,094,000 38,448,000 
Application of funds 
Dividends 6,050,000 6,050,000 
Purchase of land, buildings and equipment 14,798,000 15,018,000 
Additions to fixed assets related to subsidiary companies acquired in 1970 10,583,000 — 
Acquisition of shares of associated companies 1,134,000 525,000 
Retirement of long term debt 2,297,000 5,000,000 
Deferred income taxes — prior years adjustment _ 3,114,000 
Total 34,862,000 29,707,000 
Increase in working capital 2,232,000 8,741,000 
Working capital at end of year $68,068,000 $65,836,000 


The notes to the consolidated financial 
statements are an integral part thereof. 
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Consolidated 
Balance Sheet 


at December 31, 1970 
(with comparative figures for 1969) 


Assets 1970 1969 
Current 
Cash, and deposits at interest $ 8,532,000 $ 7,452,000 
Marketable securities, at cost (market value $878,000 ; 1969 $201,000) 809,000 201,000 
Accounts and note receivable 53,230,000 50,663,000 
Inventories at the lower of cost and net realizable value (Note 3) 58,475,000 57,228,000 
Prepaid expenses 2,459,000 1,462,000 
123,505,000 117,006,000 
Note Receivable due after 1971 5,400,000 8,100,000 
Fixed (Note 4) 
Buildings and equipment 311,895,000 288,923,000 
Less: Accumulated depreciation 164,581,000 145,933,000 
147,314,000 142,990,000 
Land at cost 8,315,000 8,125,000 
155,629,000 151,115,006 
Unamortized Debenture Discount and Expense 801,000 879,000 
Shares of Associated Companies at Cost 
less amounts written off 3,757,000 2,623,000 
$289,092,000 $279,723,000 


On behalf of the Board: 


E. L. Hamilton 


T. D’Arcy Leonard C.B.E., Q.C. \ EMIS 
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Liabilities 


1970 1969 
Current 
Bank loans and acceptances $ 13,135,000 $ 13,659,000 
Accounts and notes payable and accrued liabilities 37,631,000 30,728,000 
Federal and provincial income taxes 3,058,000 4,270,000 
Dividends declared 1,613,000 2,513,000 
55,437,000 51,170,000 
Long-Term Debt (Note 5) 83,585,000 82,450,000 
Minority Sharehclders’ Interest 
in capital stock and retained earnings of subsidiary companies 14,829,000 13,747,000 
Deferred Income Taxes 5,035,000 4,235,000 
Shareholders’ Equity 
Capital Stock Shares 
7%% Cumulative preferred shares of $50 par value 
Authorized and issued 46,500 2,529,000 2,325,000 
Common shares of no par value 
Authorized 13,500,000 
Issued 9,794,161 73,866,000 73,866,000 
Retained Earnings 54,015,000 51,930,000 
130,206,000 128,121,000 
$289,092,000 $279,723,000 


The notes to the consolidated financial 
statements are an integral part thereof. 
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Notes 
to Consolidated Financial Statements 
for the Year Ended December 31, 1970 


1 Basis of Consolidation 


The accounts of the following companies 
are included in the Consolidated State- 
ments: 


Canadian Industries Limited 
Subsidiary Companies : 

Alchem Limited 

Bapco Paint Ltd. and subsidiary com- 
panies 

Campbell Manufacturing Company 
Limited 

Canadian Hanson & Van Winkle Com- 
pany Limited 

Canadian Safety Fuse Company Limited 
Chemech Engineering Company Limited 
and related company 

Chemetics Limited 

Chipman Chemicals Limited 

C-l-L Ammunition Inc. 

C-|-L International Limited and sub- 
sidiary company 

C-|-L Properties Ltd. 

Continental Explosives (Alberta) Limited 
and subsidiary companies 

Defence Industries Limited 

Jarvis Clark Company Limited 

McPhar Geophysics Limited, subsidiary 
companies and related company 
Millhaven Fibres Limited 

Millhaven Investments Limited 

West African Explosives and Chemicals 
Ltd. 


During the year, Canadian Industries 
Limited acquired controlling interests in 
the following companies: 

Chemech Engineering Company Limited 
and related company 

Chemetics Limited 

Jarvis Clark Company Limited 

McPhar Geophysics Limited, subsidiary 
companies and related company 

West African Explosives and Chemicals 
Ltd. 


In consolidating its subsidiaries, the com- 
pany follows a policy of treating the 
excess of the purchase consideration 
over the net book value of assets at the 
date of acquisition as an addition to con- 
solidated fixed assets. This excess, in- 
cluding the acquisitions in 1970, is not 
material in relation to consolidated fixed 
assets. 

Certain of the subsidiary companies 
have fiscal years ending prior to Decem- 
ber 31, 1970. These companies have 
been included in the Consolidated Finan- 
cial Statements for their fiscal periods 
ending in 1970 with exception of the 
McPhar Geophysics group of companies 
acquired in December. The assets and 
liabilities of this group have been con- 
solidated, but sales and earnings have 
been excluded. 


2 Remuneration of Directors and 
Senior Officers of this Company 


The remuneration of the fifteen directors 
of Canadian Industries Limited was 
$308,000 ($380,000 in 1969). Remu- 
neration of the thirteen senior officers of 
the Company was $627,000 ($656,000 
in 1969, representing fourteen officers). 


Three of the officers were also directors 
(five in 1969). 

No remuneration was paid by any of 
the subsidiary companies to any director 
or senior officer of Canadian Industries 
Limited. 


3 Inventories 


1970 1969 

The inventories are classified as follows: 
Raw materials $14,757,000 $15,222, 000 
Goods in process and finished goods 40,403,000 39,530,000 
Stores and supplies 3,315,000 2,476,000 
$58,475,000 $57,228,000 
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4 Fixed Assets 


Buildings and equipment are carried at 
cost less accumulated depreciation. 

Depreciation is provided on the straight- 
line method applied to the estimated 
useful life of the assets. 


It is estimated that expenditures of 
$11,002,000 will be required to com- 
plete projects authorized prior to Decem- 
ber 31, 1970. 


5 Long-Term Debt 


1970 1969 
Canadian Industries Limited: 
3%% sinking fund debentures due 
November 15, 1974 
Authorized and issued $25,000,000 $25,000,000 
Less: Purchased and cancelled 10,047,000 7,750,000 
14,953,000 17,250,000 
5%% debentures due December 1, 1977 
Authorized and issued 20,000,000 20,000,000 
5%% debentures due December 1, 1984 30,000,000 30,000,000 
Interest Free Note — due August 3, 1972 1,792,000 — 
Millhaven Fibres Limited: 
72% First Mortgage Bonds due 
December 1, 1986 
Authorized and issued 15,000,000 15,000,000 
Interest Free Notes — Series “B” 
due December 2, 1986 1,840,000 200,000 
$83,585,000 $82,450,000 


Under the terms of the Trust Agreement 
dated November 15, 1954 relating to the 
3%% sinking fund debentures, the Com- 
pany is required to pay the trustee for 
sinking fund purposes $1,000,000 in 
1971 and $1,250,000 in each of the 
years 1972 to 1974. Prior to December 
31, 1970 the Company purchased and 
cancelled sufficient debentures to meet 
the 1971 and 1972 sinking fund require- 
ments. 


Under the terms of the Trust Agree- 
ment dated December 1, 1966 relating 
to the 7%4% first mortgage bonds of Mill- 
haven Fibres Limited, the Company is 
required to provide a sinking fund suffi- 
cient to retire $750,000 on June 1 in 
each of the years 1972 to 1986. Under 
the Trust Agreement there are certain 
restrictions concerning the payment of 
dividends by Millhaven Fibres Limited. 


6 Contingent Liabilities 


The Company has contingent liabilities 
of $653,000 with respect to the guar- 


antee of loans to other companies and 
other contingent liabilities of $2,380,000. 


7 Pension Plans 


The Company and most of its sub- 
sidiaries have pension plans covering 
the majority of their employees. The con- 
tributions made by the companies and 
their employees are deposited with cor- 
porate trustees according to the terms of 


the plans. In the opinion of the con- 
sulting actuaries, these funds, together 
with contributions being made by the 
companies and their employees, are suf- 
ficient to meet the estimated liabilities 
under the plans. 


WL 


Touche Ross & Co. 


Royal Bank Building 
Place Ville Marie 
Montreal 113, Quebec 
(514) 861-8531 


Auditors’ Report 


The Shareholders, 
Canadian Industries Limited 


We have examined the consolidated balance sheet of Canadian 
Industries Limited and its subsidiaries as at December 31, 1970 
and the consolidated statements of income and retained earnings 
and source and application of funds for the year then ended. For 
Canadian Industries Limited and those subsidiaries of which we 
are the auditors, our examination included a general review of the 
accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the cir- 
cumstances. With respect to those subsidiaries of which we are 
not the auditors, we have carried out such enquiries and exam- 
inations as we considered necessary in order to accept for purposes 
of consolidation the reports of the other auditors. 

In our opinion these consolidated financial statements present 
fairly the financial position of the companies as at December 31, 
1970 and the results of their operations and the source and ap- 
plication of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


Diet oe 


Chartered Accountants 


Montreal, Canada 
February 12, 1971 
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Consolidated 
Financial Review 


(Millions of Dollars) 1970 1969 1968 1967 1966 1965 1964 1963 1962 1961 
$ $ $ $ $ $ $ $ $ $ 
Sales 923.006) O24, 20 6305.10 273.0 262.5" °236:499 2122 94 o4 22 7 1-60) O49 
Income from operations one 24.0 24.7 18.8 22 18.4 214 Weed Ale G/ o heeft 
Long-term debt interest, discount and 
expense 4.7 4.7 5.0 4.7 Shi 3.6 2s 2.0 221 24 
Provision for income taxes 6:5 7.4 10.4 8.2 9.9 7.6 9.6 a, 6.1 6.1 
Net income* 8.1 10.5 10.0 6.9 9.6 8.1 9.7 7.4 5.8 4.9 
Working capital 68.1 65.8 bya 45.4 ets}cs) 76.9 76.9 49:9 Suh 50:9 
Fixed assets 32025 297,00 301-79 3065 at 276.6 6233.0 ee LSS ee 1943 ee loo een loas 
Accumulated depreciation 1646 1459 1368 1309 119.9 110.0 ga 90.8 83.5 82.2 
Capital expenditures 14.8 15.0 14.0 32.0 44.7 52.0 1655 11.9 125 ay 
Provision for depreciation 19.8 Dales 18.9 10 Ww 10.4 9.8 8.8 9.0 9.3 
Long-term debt 83.6 82.5 S73 86.2 85.0 70.6 71.6 42.1 42.8 43.6 
Capital stock and retained earnings is OF ee 2 Onl gee 2 O° mame load oo eel ee rea fall/ 83.8 81.9 Sila 
Earnings a common share* $0.81 $1.05 $1.00 $069 $0.96 $0.81 $1.10 30:83'—) $0.69 9) $0'55 
Dividends a common share 0.60 0.60 0.50 0.65 0.65 0.65 O65 0.60 0.50 0.50 
Quarterly Earnings a Common Share* 1970 1969 1968 
1st Quarter $0.16 $0.24 $0.04 
2nd Quarter $0.44 $0.67 $0.67 
Half Year $0.60 $0.91 $0.71 
3rd Quarter $0.05 $0.03 ($0.11 
Nine Months $0.65 $0.94 $0.82 
4th Quarter $0.16 $0.11 $0.18 
Year $0.81 21:007 591,00 


en eee eee UtEtIEIIIEISEISISISEIEIESS SSSI SSSSE SSS 


*Before extraordinary items. 
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Canadian Industries Limited 
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FROM: FOR: 

Public Relations Selected dailies & 
Canadian Industries Limited weeklies, financial & 
Pe Oee bos LO business publications, 
Montreal 101, Quebec - press wire services & 


financial services 
CONTACT : 


Alan Pearson 
Telephone: 874-3219 


FOR RELEASE MORNING EDITION - FRIDAY, MARCH 26, iyo 


MONTREAL, March 26, 1971. Diversification has been a 
Significant development in Fates saan ay affairs of Canadian 
Industries Limited, in 1970, it was revealed in the company's 
annual report received by shareholders today. 

Consolidated sales of CIL and its subsidiaries in 1970, 
already announced in a preliminary report issued previously 
this year, were $323,300,000, a decrease of $899,000 from the 
previous year. Net income of $8,135,000 was equivalent to 81 
cents a share compared to $1.05 a share in 1969, a decline of 


23 per cent. 


(more) 


\y ix 
: \\ = 3s 
| \ 
During the year CTimacgurred four companies: — first, 
\ 
Jarvis Clark Company of\North Bay, Ontorio- a leacang 
\ 
supplier and manufacturer of mechanical equipment to the 


mining industry; second, M& Phar Geophysics Limited, a Canadian 


company that operates on an \international basta ena rods West 


——— 


TRESS ESSEC OI ets Chemicals Limited; and fourth, Chemetics 

Limited, a company CIL formerly owned in partnership with 

Chemech Engineering Limited. 
InecOnwunectiOnmewarcheitesediveralricatdon program Cll 

has vigorously pursued new marketing methods that will consolidate 

Lisepos@evon Wiel Weareass OF 1 GS traditional Operations ,in the 

chemical field. Examples are: the development of on-site 

explosives plants; Sie ConstEhuct1on .oOf a chemical production plant 


in Nova Scotia, adjacent to the two plants it serves. This 


| move is designed to reduce distribution costs. Further, CIL 
has continued to expand its "Agromart" program for the establishment 
SPE Cimicirolehoslor Greig mm ey sere sicheir iby yehe sy. Atcha) “id= eiobnlollsle,i. here! 


other farm needs. 


(30) 


